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108 1963 REPORT OF THE SECRETARY OF THE TREASURY

Fiscal Service
BUREAU OF ACCOUNTS

The Burcaw’s major functions are Government-wide in scope.
They cover the Government’s central accounts and financial reports;
disbursing for virtually all civilian Federal agencies; supervising the
Government’s depositary system; determining qualifications and

underwriting limitations of surety companies to write fidelity and

other surety bonds covering Government activities; investing Govern-
ment trust funds and other funds; administering Treasury loans and
advances to Government corporations and agencies; accounting and

reporting for foreign currencies acquired by the U.S. Government;

and staff participation in the joint financial management improveuient

program,
Central- Accounting and-Reporting

Résumé of advances since 1948
In October 1948, there was established wh

the joint financial management improvement program. Briefly, one
of its purposes was to develop sound accounting within each agency,
as & working arm of management, in terms of financial information
and control. Fifteen years ago when the program began, the system
of central accounts was geared to certain  statutory (warrant)
requirements which, although having served an essentin]l purpose
earlier, had become outmoded, resulting in overlapping and duplication
of effort by the Treasury, the General Accounting Office, and the
administrative and disbursing agencies concerned. That system
has evolved into an accounting for the cash operations of the Govern-
ment, & system based on the considerations that served as the frame-
work for sections 114 and 115 of the Budget and Accounting Proce-
dures Act of 1950 (31 U.S.C. 66b-66c). The present system is tied
to the reporting of cash transactions by disbursing, collecting, and
administrative offices and the Treasurer of the United States, is based
on the nccounts maintained by these offices, and is unified centrally
to present results for the Government as & whole.

During this fifteen-year period, the central financial reporting of
the Government has undergone considerable change. As a result of
cooperative efforts by the Bureauof the Budget, the General Accounting
Office, the Treasury Department, and other agencies, in carrying out
the objectives of the Budget and Accounting Procedures Act of 1950,
the scope hus been expanded and the quality of central finuncial
reporting improved, replacing inadequate discﬂ)sure of information,
lack of consistency, and duplication.

The following chart illustrates developments over this period.
It necessarily represents only & general outline of a major moderniza-
tion of central accounting and reporting. The system which has
evolved since 1948, apart from simplifications and better quality of
results in Treasury operations, has freed the operating agencies from
central rigid bookkeeping requirements, thereby permitting talent
and energy to be agplied in the basic financial services to management

as was envisioned by the 1950 act.
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FIFTEEN YEARS OF PROGRESS IN CENTRAL
ACCOUNTING FOR CASH OPERATIONS
OF THE GOVERNMENT
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